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E.O. 11652: N/A 
TAGS: ENRG, RP 

SUBJECT: KUWAIT AGREES SELL PHILIPPINES CRUDE OIL 
REF: MANILA 2053 

1. ACCORDING TO OIL INDUSTRY SOURCES, PHILIPPINE NATIONAL 
OIL CO. (PNOC) CHAIRMAN VELASCO HAS CONFIRMED TO THEM THAT 
GOP SIGNED CONTRACT WITH KUWAIT FEBRUARY 25 UNDER WHICH 
KUWAIT AGREED SELL PHILIPPINES 30,000 BARRELS PER DAY OF 
CRUDE FOR SIX MONTHS (OR TOTAL OF 5.4 MILLION BARRELS). 

PRICE $1 1,545 FOB KUWAIT. DELIVERY TO BEGIN IMMEDIATELY. 

2. CALTEX MANAGER REPORTS VELASCO TOLD COMPANIES THAT 
WHEN PRODUCTS FROM CONTRACT CRUDE REACH MARKET, PRICE 
INCREASE WILL BE GRANTED BUT THAT COMPANIES USING LOWER- 
PRICED AFFILIATE CRUDE WILL BE REQUIRED PAY BACK TO GOP 
DIFFERENCE BETWEEN PRICES ESTABLISHED BY GOP FOR AFFILIATE 
CRUDE PRODUCTS AND NEW PRICES. 

3. ACCORDING TO INDUSTRY SOURCES, GOP HAS NOT DECIDED IF 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 02337 281323Z 

CONTRACT CRUDE WILL BE USED TO SUPPLY FILOIL REFINERY NOW 
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IDLED BY LACK OF CRUDE SUPPLY. PNOC HAS SUFFICIENT 
CAPACITY IN BATAAN REFINERY TO PROCESS ALL 30,000 BPD IN 
ADDITION TO PRESENT 27,000 BPD. 

SULLIVAN 
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